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any European British subject in British India. A few more
instances of restriction of Legislative powers may be cited
here. Any Bill or amendment which affects the grant of
relief from any Federal tax on income in respect of income
taxed or taxable in the United Kingdom, or affects the pro-
cedure for criminal proceedings in which European British
subjects are concerned, or affects any Act relating to police
force, will require previous sanction of the Governor-General
or the Governors. Then, there are the usual provisions in
regard to assent to Bills passed by the Legislatures, and to
the power of the Crown to disallow Acts to which the Gov-
ernor-General or a Governor may have given his assent.
As regards the relations between the Crown and the Indian
States, the Federal Legislature will be strictly limited to
such matters which are defined as Federal.

(&) Financial Safeguards

Perhaps the most important provision to secure the
financial safeguards has been the establishment of a Reserve
Bank1 entrusted with the management of currency and
exchange. " Reliance on the Bank to play its due part in
safeguarding India's financial stability and credit clearly
demands/' observed the Report of the Committee, " that at
all events its essential features should be protected against
amendments of the law which would destroy their effect for
the purpose in view." The Bank will therefore be free from
political influence.

The power of the Federal Legislature is further limited
by the statutory check that any Bill or amendment affect-
ing the constitution or functions of the Reserve Bank, or
the coinage, currency and exchange, will require the previous
consent of the Governor-General before they can be in-
troduced into the Legislature. In order to maintain India's
financial position in the loan market, the rights and
liabilities arising under statute or contract in existence

1 See Chapter VII.